
Previous: 7,967.9 PSEi change: -0.29%

High: 7,960.2 Best: AP +2.51%

Low: 7,938.0 2nd best: LTG +2.40%

Close: 7,944.4 2nd worst: JFC -1.68%

Val. traded (mn): 4,697.7 Worst: ICT -2.22%

Tenor Change Yield Tenor Change Yield

3 months +0.0180 3.3360 5 years +0.0060 4.4430

6 months +0.0030 3.5080 7 years -0.0400 4.6220

1 year +0.0020 3.6990 10 years -0.0720 4.8430

2 years +0.0460 4.0270 20 years -0.0100 5.2920

3 years +0.0460 4.1770 30 years -0.0560 5.2720

4 years +0.0310 4.3200

Previous Close Previous Close

PHP/USD 52.150 51.930 EUR/USD 1.1008 1.1024

Tenor Change Yield Tenor Change Yield

3 months +0.0075 1.9511 5 years +0.0417 1.6349

6 months +0.0180 1.8933 10 years +0.0330 1.7715

2 years +0.0450 1.7192 30 years +0.0344 2.2557

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities continued its rally and US Treasury yields rose on easing trade tensions between the US and China. It was reported that US President Trump is

considering an interim trade deal with China, but he still prefers a full agreement. Meanwhile, the US Dollar ended a volatile trading session weaker following

ECB's announcement of its full stimulus package.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and fixed income yields decline despite easing global trade tensions. Meanwhile, the Philippine Peso strengthened after the US decided to defer its

scheduled tariffs from October 1 to October 15.

 Local fixed income yields snapped their upward trend amid market optimism 
brought by positive developments between US-China trade relations. Yields were 
down by 0.24 bps DoD, on average, led by the long-end of the curve which fell 
4.60 bps. Meanwhile, the decline was partially offset by the short-end and belly 
both up by 1.73 bps and 1.07 bps, respectively. 

 Local equities declined despite easing global tensions as markets continue to 
wait for catalysts. The local market was dragged by financial, industrial, services, 
and property counters while holding companies and mining counters gained. The 
PSEi was down by -0.29% DoD closing at 7,944.43. Yesterday's decline was led 
by Jollibee Foods Corporation (PSE Ticker: JFC; -1.68% DoD). 

 Manila Electric Co. (PSE Ticker: MER) disclosed the winning bidders during its 
competitive selection process (CSP) for its power requirements to be Phinma 
Energy Corp., San Miguel Energy Corp. (SMEC) and South Premiere Power 
Corp. (SPPC). Meralco said that the firms were issued Notices of Award after 
passing the post-qualification evaluation and will now be requiring approval from 
the Energy Regulatory Commission (ERC). 

 The Department of Agriculture (DA) said that the National Food Authority (NFA) 
will be increasing the buying price for palay, or unmilled rice, to Php19 from 
Php17 while also removing add-on incentive payments under the old scheme. At 
the same time, the NFA will release 3.6 million bags of imported rice into the 
market until early October to increase supply in key cities and keep retail prices 
low.  
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 US equities continued its ascent following reports that US President Trump is 
considering an interim trade deal with China, but he still prefers a full agreement. 
Investors also weighed the lower-than-expected headline inflation data in the US of 
1.7% YoY (est. 1.8%). This muted inflation data bolstered expectations of interest 
rate cuts from the US Federal Reserve next week. The DJIA closed at 27,182.45 
(+0.17% DoD) while the S&P 500 ended at 3,009.57 (+0.29% DoD). 

 Asian equities rose as US delayed the tariff hikes on USD250bn Chinese goods 
from Oct. 1 to Oct. 15 . MSCI APxJ closed at 512.77 (+0.35% DoD). 

 European equities closed higher as the European Central Bank (ECB) cut its 
deposit rates by 10 bps to negative 0.5%. ECB also announced a 20bn euros per 
month of bond-buying program. This stimulus measures increased hopes of 
recovery in the eurozone economy. The MSCI Europe closed at 131.64 (+0.18% 
DoD). 

 US Treasury yields moved higher on the back of risk taking globally as reflected in 
the stock markets rally. On average, yields rose by 2.99 bps DoD, with the 2Y at 
1.7192 (+4.5 bps DoD) and the 10Y at 1.7715 (+3.3 bps DoD). 

 The US Dollar ended weaker amidst volatile trading session on Thursday as ECB 
announced its full stimulus package. The DXY index closed at 98.3090 (-0.34% 
DoD). 

 The Philippine Peso strengthened against the greenback, driven by easing 
tensions between China and US. The US delivered a positive signal to the 
market after deferring the scheduled tariffs on $250 bn Chinese goods by two 
weeks from October 1 to October 15. The USD/PHP pair closed at 51.930 (-
0.42% DoD). 


